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Introduction
This investment statement is prepared as at 26 January 2010
 
Important information
(The information in this section is required under the Securities Act 1978).

Investment decisions are very important.  They often have long‑term consequences.  Please:

	 •	 Read all documents carefully.
	 •	 Ask questions.
	 •	 Seek advice before committing yourself.
 

Choosing an investment

When deciding whether to invest, consider carefully the answers to the following questions that can be found on the pages  
noted below:

Question Page
What sort of investment is this?  2
Who is involved in providing it for me? 3
How much do I pay? 4
What are the charges? 4
What returns will I get? 4
What are my risks? 6
Can the investment be altered? 9
How do I cash in my investment? 9
Who do I contact with enquiries about my investment? 10
Is there anyone to whom I can complain if I have problems with the investment? 10
What other information can I obtain about this investment? 10

 
In addition to the information in this document, important information can be found in the current registered prospectus for the 
investment.  You are entitled to a copy of that prospectus on request.

Engaging an investment adviser 
An investment adviser must give you a written statement that contains information about the adviser and his or her ability to 
give advice. You are strongly encouraged to read that document and consider the information in it when deciding whether or not 
to engage an adviser. 

Tell the adviser what the purpose of your investment is. This is important because different investments are suitable for different 
purposes, and carry different levels of risk. 

The written statement should contain important information about the adviser, including: 
	 relevant experience and qualifications, and whether dispute resolution facilities are available to you; and
	 what types of investments the adviser gives advice about; and
	 whether the advice is limited to investments offered by 1 or more particular financial institutions; and
	 information that may be relevant to the adviser’s character, including certain criminal convictions, bankruptcy, any adverse 	

	 findings by a court against the adviser in a professional capacity, and whether the adviser has been expelled from, or 		
	 prohibited from joining, a professional body; and

	 any relationships likely to give rise to a conflict of interest.

The adviser must also tell you about fees and remuneration before giving you advice about an investment. The information 
about fees and remuneration must include:

	 the nature and level of the fees you will be charged for receiving the advice; and
	 whether the adviser will or may receive a commission or other benefit from advising you.

An investment adviser commits an offence if he or she does not provide you with the information required.
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All distributions will be in cash (paid by direct 
credit) except where an unitholder requests the 
Manager to reinvest income in the purchase of 
further units in the Fund.

The Manager, Fund Managers Otago Limited, 
is the person legally liable to pay any returns to 
unitholders.

You have the right at any time to give notice 
to the Manager withdrawing your investment 
in the Fund by completing the Notice of 
Withdrawal. Notices of Withdrawal may be 
downloaded from our website at  
www.nzmit.co.nz or by contacting the 
Manager, refer to page 2 for all contact details. 
In normal circumstances, the Manager is 
obliged under the Trust Deed to ensure that 
the amount of your investment is paid to you 
within 90 business days after the Manager 
receives your withdrawal notice. In practice, 
the Manager anticipates that the processing of 
a withdrawal will normally take less than the 
obligated period.

A withdrawal notice may not be given for less 
than the minimum number of units which 
applies at that time. If the withdrawal would 
result in your holding less than the minimum 
number of units, the Manager has the right to 
redeem all your units.

In certain circumstances the Manager or the 
Trustee may issue a withdrawal suspension 
notice and suspend the operation of all 
withdrawal notices for up to 90 days or such 
extended period as the Manager determines.

Taxation regime from 1 April 2010

This section is intended as general guidance 
only and is based on legislation in effect as 
at the date shown above. We recommend 
that investors seek professional tax advice 
regarding their individual circumstances, 
or to clarify any of the following, prior to 
investing. Neither the trustee nor the manager 
accepts any responsibility for the taxation 
consequences of an investor’s investment in 
the Fund.

As from 1 April 2010, income earned on 
investor’s investments with the Fund is taxed 
in accordance with the portfolio investment 
entity (PIE) taxation rules in the manner 
described as follows. The Fund allocates 
income on a quarterly basis to each investor. 
The Fund (if it is required to do so by law) pays 
tax on the income earned on each investor’s 
investment in the Fund at each investor’s 
individual “prescribed investor rate” (PIR) 
but capped at a maximum rate of 30%. Each 
investor must advise the manager of that 
investor’s correct PIR but this can only be 
accepted if the investor provides their IRD 
number.

From 1 April 2010, under the PIE tax regime 
rules, for New Zealand residents:

Individual investors - the Fund will pay tax 
on the investor’s investment in the Fund at 
the individual investor’s prescribed investor 

rate as advised by the investor to the manager 
(either 12.5%, 21% or 30%) meaning income 
earned from the Fund will be distributed to 
that investor tax paid. Tax paid by the Fund on 
behalf of individual investors is a final tax which 
means that there is no requirement for the 
individual to include this income in their own 
tax return unless the individual has incorrectly 
advised the manager of a PIR lower than the 
rate the individual is entitled to.

Individual investors are entitled to have their 
share of income from the Fund taxed at 12.5% 
if the following two requirements are met in 
respect of either of the two previous income 
years (where an income year is the 12 month 
period over which the Department of Inland 
Revenue assesses the individual investor’s 
income for taxation; this is normally 1 April to 
31 March of the following year but may vary for 
individual investors):

	  	� total taxable income for the individual 
investor, excluding taxable income from 
PIEs, is $14,000 or less; and

	  	� total taxable income for the individual 
investor, including taxable income from 
PIEs, is $48,000 or less.

Individual investors are entitled to have their 
share of income from the Fund taxed at 21% 
if the following two requirements are met in 
respect of either of the two previous income 
years (where an income year is the 12 month 
period over which the Department of Inland 
Revenue assesses the individual investor’s 
income for taxation; this is normally 1 April to 
31 March of the following year but may vary for 
individual investors):

	  	� total taxable income for the individual 
investor, excluding taxable income from 
PIEs, is $14,000 or less; and

	  	� total taxable income for the individual 
investor including taxable income from 
PIEs is between $48,001 but no more than 
$70,000.

Or

	  	� total taxable income for the individual 
investor, excluding taxable income from 
PIEs, is $14,001 but no more than $48,000; 
and

	  	� total taxable income for the individual 
investor including taxable income from 
PIEs is no more than $70,000.

Individual investors who do not meet these 
requirements must elect for the Fund to tax 
their share of income at 30%. If an individual 
investor does not provide their prescribed 
investor rate and their IRD number to the 
Manager, his or her share of the income from 
the Fund will be taxed at the “default” rate of 
30%. Note that if you overstate your PIR then 
tax overpaid cannot be refunded.

Company and charitable investors - the 
Fund will pay tax on the investor’s investment 
in the Fund at 0%, meaning the company or 
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charitable investor must account for tax on income distributed 
to it from the Fund within its own tax return;

Trust investors - the Fund will pay tax on the investor’s 
investment in the Fund at the default rate of 30% unless 
trustees elect a PIR of 0% or 21%. The trust investor must 
account for tax on income distributed to it from the Fund within 
its own tax return (at the appropriate rate of tax depending 
upon whether the income is treated by the trust investor as 
trustee or beneficiary income). However, if trust investors elect 
30% to be applied against income earned on their investment 
in the Fund this will be treated as a final tax which means that 
there is no requirement for the trust to include this income in its 
own tax return.

Certain testamentary trusts – trustees can also elect a 
PIR of 12.5% and trustees should seek advice on whether their 
trust qualifies.

Non-New Zealand resident investors will have income 
earned on their investment in the Fund taxed currently at 30%, 
which the Fund will account for tax on directly (meaning that 
the income distributed to non-resident investors will be net 
income). The tax paid on behalf of non-resident investors does 
not constitute non-resident withholding tax and as such may 
not be available as a tax credit for the investor in their country 
of residence. Non-resident investors are advised to seek their 
own professional advice.

Investors should note that if they advise an incorrect “prescribed 
investor rate” they may have a liability to the Inland Revenue 
Department for unpaid tax at a personal tax rate level (i.e. up to 
a maximum personal tax rate applicable).

The Government has signalled its intention to pass legislation 
to amend personal tax rates in the forthcoming budget due 
in May 2010 and this may affect PIE tax rates in the future. The 
current PIE tax rates may advantage or disadvantage investors 
depending on their personal tax status.

WHAT ARE MY RISKS?
Risk of loss of investment

Risk is an integral part of investing. As a unitholder in the Fund, 
the principal risks are:

	 NZ Government Crown Retail Deposit Guarantee Scheme 
- the Fund does not qualify for coverage under the Crown 
Retail Deposit Guarantee Scheme.

	 Loss on Investment - Unitholders may lose some or all 
of the money they invested, or they may not receive the 
expected returns on their investments. This may arise 
because, for example, the Fund’s mortgage investments 
cannot be fully realised and reserves and income are 
insufficient to cover losses sustained (see “Default Under 
Loans” below). In any event, unitholders will not be required 
to pay more money in respect of the Fund other than their 
initial investment. 

	 Loss of some or all of the unitholder’s investment may also 
occur if a unitholder requests redemption of their units 
at a time when the unit value of the units applicable on 
redemption is less than the unit value of the units when 
they were purchased by the unitholder. 

 	Default Under Loans – Borrowers from the Fund may 
default on their loan payments. Market conditions over the 
two years prior to the date of this Investment Statement 
have deteriorated (in the main as a result of the impact of a 
general downturn in the property sector, the global credit 
situation, reducing available loan funds and failures in the 
non-bank finance sector) which may make it difficult for 

borrowers to either repay or refinance their loans when 
they fall due or to meet their interest payments. In the 
financial year ended 31 March 2009, the past due assets 
(the total amounts owing by borrowers who are in arrears) 
of the Fund increased as a result of economic conditions, 
impacting on borrowers’ ability to meet their repayment 
commitments on time. At 30 September 2009, past due 
assets totalled $13,746,604 of which the actual “past due” 
portion was $1,215,039. As at 26 January 2010, the past 
due assets were in total $12,593,596.13 and the past due 
portion was $984,280.96. A decrease in property values may 
mean that in the event of borrower default the realisation 
of the Fund’s mortgage security may be insufficient to 
meet the borrower’s debt to the Fund. If a borrower from 
the Fund defaults in repaying a loan and the value of the 
mortgage is insufficient to meet the debt and the cost of 
enforcing such security, and after deducting any amount 
from the reserve fund any shortfall is not able to be covered 
from the income, then the Fund could suffer a loss which all 
unitholders in the Fund would share. In the event of default 
by a significant number of borrowers, and if the value of 
the mortgage securities and any other collateral securities 
were insufficient to meet the amount of the defaults, the 
cost of enforcing the securities and the shortfall could not 
be fully covered by the Fund’s reserves, then the financial 
performance and liquidity of the Fund could be affected 
and the Fund could suffer a loss. 

	 Loss of investment by unitholders due to borrower default 
would only occur if the Fund’s reserve for loan losses, as 
described on page 7 under the subheading “Undistributed 
income” has first been exhausted. The amount of the 
undistributed income reserves as at 26 November 2009 was 
$257,050.00, tax paid. The impact of these actions on the 
return to unitholders is minimal.

	 Assets in Mortgages – The Fund invests primarily in first 
mortgages of land and buildings. These are generally set 
for terms of up to 5 years on an interest only payment basis 
and up to 25 years on a principal and interest repayment 
basis, and may prove difficult to sell or have the borrower 
refinance in times of an economic downturn (as discussed 
in the previous paragraph “Default Under Loans”) and 
therefore unitholders should be prepared to invest for 
a medium to long term period rather than a short term. 
The absence of a more diverse investment portfolio may 
affect the Fund’s liquidity in times of high withdrawals. The 
Manager is required to keep at least 5% of the assets of the 
Fund in cash to provide for day to day liquidity. 

	 Financial Performance of Fund - The financial performance 
of the Fund will affect its ability to meet its obligations 
to unitholders. The Fund’s financial performance may be 
affected by:

	 changes to legal requirements that affect the Fund, by, 
for example, increasing compliance costs or changes in 
taxation;

	 changes in interest rates. The market demand for loans 
secured by mortgage is directly affected by general 
movements in interest rates throughout the finance 
industry in New Zealand that are outside the control 
of the Fund. These general movements may affect the 
Fund’s financial performance and return to unitholders;

	 a change in the property market thereby affecting 
demand for mortgage loans causing the Fund to hold 
more of its assets in bank deposits at lower interest rates 
than the Fund’s lending rates;
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	 bank deposit interest rates also fluctuate 
and this directly impacts the interest 
received by the Fund on its cash assets 
(bank deposits) and therefore the 
return to unitholders. The Manager 
continues to actively manage liquidity 
on a daily basis to maximise the return 
and minimise the risk of liquidity falling 
below the level set by the Manager’s 
policy (described in the preceding 
section “Assets in Mortgages”);

	 general economic downturn could 
affect the Fund’s ability to obtain 
investment funds, due to a lack of 
unitholder confidence in non-bank 
financial institutions. Such a downturn 
may result in an increased number of 
defaults by borrowers under the Fund’s 
mortgage loans due to borrowers’ 
inability to either repay or refinance. The 
consequences of these are described in 
preceding and following paragraphs.

	 Liquidity risk – This may arise where 
the Fund has a mismatch between 
the maturity dates of its loan 
commitments or other monetary assets 
and liabilities, which could affect its 
ability to meet repayment requests. 
The management of liquidity risk has 
become more important in view of the 
highly publicised finance company 
failures, mortgage trust unitholder 
fund withdrawal suspensions and 
the consequential investment market 
uncertainty which have reduced the 
level of investment and re-investment 
within the finance industry. The Fund 
is not immune to the liquidity risks 
resulting from the current environment. 
While the loans to borrowers secured 
by first mortgages are of no more 
than twenty-five years duration, they 
are legally capable of being called for 
repayment at any time; nevertheless in 
many instances it may take some time 
to receive repayment following a call 
for repayment. The Manager monitors 
liquidity risk on a daily basis through 
matching cash demands with liquid 
assets. In order to provide a level of 
short term liquidity, the Manager seeks 
to maintain cash assets at above the 
minimum of 5% of the total assets of the 
Fund (as discussed on page 5 under the 
subheading “Assets in Mortgages”). 

	 If calls by unitholders in the Fund for 
repayment exceed the Fund’s available 
cash reserves, the Manager has the 
right to manage its liquidity position as 
follows:

	 the Manager is able under the Trust 
Deed to take up to 90 business 
days after the date of receipt of 
the withdrawal notice to repay 
unitholder;

	 the Trust Deed also allows the 
Manager to suspend the operation 

of all withdrawal notices for up to 
90 days after the Manager issues a 
withdrawal suspension notice. The 
Manager may extend the operation 
of the withdrawal suspension notice 
beyond the 90 day period by such 
limited period as the Manager 
determines;

	 the Manager can also review 
mortgage loan rates upwards or 
downwards as part of its liquidity 
management strategy.

 	 The Manager monitors liquidity daily, 
and has taken steps to ensure it can 
meet requests for withdrawals by 
unitholders. At 26 January 2010 cash 
assets comprise 5.77% of the assets of 
the Fund, and the duration of mortgage 
loans were as follows:

Duration of  
Mortgage Loans

% of Total 
Mortgage Loans

Due within 6 months 49.69%
Due within 12 months 12.02%
Due within 2 years 25.09%
Due within 5 years 10.74%
Due within 10 years 0.49%
Due within 15 years 0.69%
Due within 20 years 0.34%
Due within 25 years 0.94%

	 A portion of the Fund’s income may 
be retained from time to time in a tax 
paid undistributed income reserve to 
meet any losses on individual loans. The 
operation of the undistributed income 
reserve is discussed further on page7 
under the subheading “Undistributed 
income”.

	 Competition – The Fund’s main 
competitors for deposits and loans 
are the banks operating within New 
Zealand, finance companies and other 
deposit taking and lending institutions 
that are covered by the Crown Retail 
Deposit Guarantee Scheme. In addition, 
competition in interest rates particularly 
for borrowers may require the Manager 
to lower mortgage rates to retain good 
borrowers. The lowering of mortgage 
interest rates decreases the return paid to 
unitholders. Similarly a rise in interest rates 
will increase the return to unitholders. 
The rate the Manger is targeting as a 
return to unitholders is set so as to be 
as competitive as possible in order to 
continue to attract new unitholders. 
In addition, other entities may set up 
a business in competition to the Fund. 
Where there is strong competition in 
the finance industry or that sector of the 
industry in which the Fund operates, this 
competition could affect the margins 
which the Fund can earn, impacting on 
the profitability of the Fund and returns to 
unitholders.
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	 Operational risk – the Fund relies on the Manager’s 
computer systems to maintain the unitholder register and 
mortgage advance information. These systems are backed 
up daily and can be restored in the event of failure.

	 Regulatory risk –The Fund is regulated as a group 
investment fund. If legislation regulating group investment 
funds changes or additional regulatory obligations are 
imposed on the Fund, this may add to the costs incurred by 
the Fund, thereby impacting on unitholder returns. 

	 Finance Sector Confidence – unitholders Although this 
Fund has, since its commencement, delivered a consistent 
and competitive return, confidence generally within the 
investment sector is low as at the date of this investment 
statement. The flow of new investments and payment of 
withdrawals has resulted in a gradual shrinkage of the Fund 
size. The continued adverse market conditions, risks and 
lack of confidence in general may continue to affect the 
Fund size. 

The above risks are managed in a number of ways, as provided 
under the investment objectives and policies agreed by the 
Trustee and the Manager as set out below:

	 Mortgages of land and buildings
The Fund invests in first mortgages of land and buildings 
which are generally regarded as a low risk investment. 
Investors through the Fund have the comfort of knowing 
that borrowers from the Fund have mortgaged their land to 
the Fund to provide a first ranking security for unitholders’ 
investments.

	 Pooling of funds
By pooling funds with other unitholders, your investment 
is spread across the whole mortgage portfolio. This means 
that if there is a poor return from any one mortgage, the 
impact is spread across the whole mortgage portfolio and is 
less likely to have a significant effect on the overall income 
earned on your investment.

	 Undistributed income
Although conservative lending policies will be maintained, 
a portion of the Fund’s income will be retained to help 
meet any losses on individual loans. The accumulation of 
the undistributed income will not have a material impact 
on income distributions. If the undistributed income is 
not used for a period not exceeding six months then it 
will be distributed to unitholders at the time of the next 
quarterly distribution. A portion of the undistributed 
income will however, when necessary, be transferred to an 
undistributed income reserve which is a tax paid fund. The 
purpose of this Fund is to provide unitholders with longer 
term cover for any unexpected losses. 

	 Cash reserves
The Manager will maintain a percentage of the Fund in 
liquid investments to provide for withdrawals and running 
expenses. This portion of the Fund may be invested in 
bank deposits, Government securities, or local authority 
securities. 

	 Other unitholder protection
Investors’ interests are monitored by the Trustee, acting 
under a Trust Deed, and by independent auditors.

	 Investment principle
The Manager’s aim is to provide unitholders with an 
investment with an appropriate level of risk associated with 
investment in mortgages and a relatively stable income 
stream at a level which will normally be better than bank 

deposits and competitive with comparable investment 
products. For further details of the Manager’s investment 
policy, please see the section headed ‘What sort of 
investment is this?’.

	 General lending policy
The policy of the Manager is to establish and maintain 
a broad range of mortgage investments. The skill of the 
Manager lies in maintaining a mortgage portfolio with a 
proper mix of mortgage types, interest rates, maturity dates 
and physical locations of the mortgaged properties.

	 Mortgage investment guidelines	
	 Specific investment policy guidelines are agreed between 

the Manager and the Trustee from time to time. These 
guidelines may cover:
a.	Interest rates - all investments by the Fund will be in first 

ranking mortgages, most with floating interest rates but 
the Manager may maintain some fixed rate mortgages. 

b.	Mix of mortgage types - the mortgage portfolio will 
be spread mainly between residential properties, with 
a minimum of 25% and maximum of 45% of the funds 
of the Fund invested, and commercial properties, with 
a minimum of 25% and a maximum of 75% of funds 
invested in the Fund invested. As at the date of this 
Investment Statement, lending on farm properties is 
limited to a maximum of 25% of the money invested in 
the Fund. As at 26 January 2010 the mix of mortgages 
was as follows:

Loan Type % of Funds  
Invested

Commercial 5%

Farming 53%

Residential/Home loans  
(other than owner occupied)

36%

Housing (owner occupied) 6%

c.	 Lending limits - there are limits on the maximum size 
of any mortgage in relation both to the value of the 
property provided as security and to the total value of 
the Fund. As at the date of this Investment Statement, 
the limits for first mortgages are:

	 80% of an independent valuation by a registered 
valuer for owner occupied dwellings and residential 
investment properties and 50% of the value of the 
lessee’s interest and 50% of the value of vacant land.

	 60% of an independent valuation by a registered 
valuer for farming properties in fee simple, or 50% of 
the value of the lessee’s interest in leasehold land. 

	 66.67% of an independent valuation by a registered 
valuer for other commercial properties or 50% of the 
value of the lessee’s interest in the case of a leasehold 
property and 50% of the value of vacant land.

	 no more than 5% of the Fund at the time of the 
advance being made, will be invested in any one 
mortgage or advanced to any one borrower (or 
related party of a borrower) and the top 6 exposures 
of the Fund may not exceed 20% of the total assets of 
the Fund without the approval of the Trustee.  
The Manager notes that as the Fund has decreased 
in size during the last 12 months, the Fund has 
not always complied with this covenant. As at 30 
November 2009, 9.56% of the Fund was advanced to 
one borrower and the top six exposures of Fund were 
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approximately 34.11% of the total 
assets of the Fund. The Trustee is 
aware of this.

Consequences of Insolvency
Unitholders will not be liable to pay money to 
any person as a result of the insolvency of the 
Fund.

If the Fund is wound up then the Trustee will (in 
the following order of priority):

	 sell, call in and convert into cash the whole 
of the Fund; 

	 pay out, discharge or otherwise make 
proper provision for the liabilities of the 
Fund; and

	 distribute the balance of the Fund after 
payment of all costs and expenses incurred 
by the Trustee in respect of the winding up 
amongst the unitholders in proportion to 
the numbers of units held by them.

CAN THE INVESTMENT BE 
ALTERED?
Unitholders may alter the amount of their 
investment in the Fund either by investing a 
further lump sum, withdrawing a lump sum 
or, if they are making regular contributions, 
altering the amount of their contributions. For 
the charges payable on early withdrawal of a 
lump sum, please refer to the information about 
early exit fees under the section “What are the 
Charges” on page 3of this investment statement.

The circumstances under which the Trust 
Deed may be amended are detailed in the 
Trust Deed. In summary, the circumstances in 
which the Trust Deed may be amended by the 
Trustee, with the concurrence of the Manager, 
are as follows:

	 if in the opinion of the Trustee the 
amendment is to correct a manifest error 
or is of a formal or technical nature;

	 if in the opinion of the Trustee and Manager 
amendment is necessary or desirable 
for the more convenient, economical or 
advantageous working management 
or administration of the fund or for the 
purpose of complying with any relevant law 
or any exemption from any relevant law or 
for safeguarding or enhancing the interest 
of the Fund or unitholders and is not likely 
to become prejudicial to the interests of 
unitholders generally;

	 if the amendment is authorised by an 
extraordinary resolution of unitholders;

	 in all other cases if the Manager has given 
all unitholders and the Trustee three 
month’s written notice of its intention to 
amend the Trust Deed.

Otherwise, neither the Trustee, the Manager, 
nor any other person has any power to alter the 
amount of money payable to you (other than 
to waive any early exit fee) or to alter the terms 
of your investment in the Fund.

HOW DO I CASH IN MY 
INVESTMENT?
You have the right at any time to give notice to 
the Manager withdrawing your investment in 
the Fund by completing a notice of withdrawal 
which can be obtained from the Manager. 
Subject to the right to suspend withdrawals, 
referred to in this section, the Manager is 
obliged under the Trust Deed to ensure that 
the amount of your investment is paid to you 
within 90 business days after the Manager 
receives your withdrawal notice. In practice, 
the Manager anticipates that the processing of 
a withdrawal will normally take less than the 
obligated period, but this does not create an 
obligation to process and pay a withdrawal in 
less than 90 business days.

A withdrawal notice may not be given for less 
than 100 units.  If the withdrawal notice would 
result in a unitholder holding less than 500 
units the Manager has the right to redeem all 
the units held by a unitholder.

The Manager has a discretion to charge a 
withdrawal fee of up to 2% of the withdrawal 
amount for a withdrawal within 1 year after 
investment, or 1% of the withdrawal amount 
for a withdrawal more than 1 year but less 
than 2 years after investment.  Except in this 
circumstance, there are no exit fees.  

In certain circumstances specified in the Trust 
Deed, the Manager or the Trustee may issue a 
withdrawal suspension notice and suspend the 
operation of all withdrawal notices for up to 90 
days.  If the Manager suspends a withdrawal 
notice within the terms of the Trust Deed then 
the time for repayment may be extended by 
90 days or such further period as the Manager 
determines.

A unitholder cannot sell or transfer their units 
to someone else without the written consent 
of the Manager and then subject to such terms 
and conditions as the Manager may at its 
discretion impose.

The only exceptions to this are:
	 the executors and administrators of a 
deceased unitholder will be recognised 
as having title in the units held by such 
unitholder;

	 any person having authority to administer 
the estate of a mentally disordered person 
may, upon production of such evidence of 
capacity as the manager thinks sufficient, 
be registered as the holder of such units; or

	 any person becoming entitled to any units 
in consequence of the death, bankruptcy 
or liquidation of any unitholder may, upon 
producing such evidence of title as the 
manager thinks sufficient, be registered as 
the holder of such units

In the opinion of the Manager, there is no 
established market for such sales.
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WHO DO I CONTACT WITH 
ENQUIRIES ABOUT MY 
INVESTMENT?
Enquiries about your investment can be 
addressed to your adviser or to the Manager, 
Fund Managers Otago Limited, on its toll free 
client service line, 0800 800 212, or to:

Trustees Executors Limited
Level 5, 
10 Customhouse Quay, 
Wellington
Phone:	 (04) 495 0995
Fax: 	 (04) 496 2951

IS THERE ANYONE TO 
WHOM I CAN COMPLAIN 
IF I HAVE PROBLEMS WITH 
THE INVESTMENT?
If for any reason you are unhappy with any 
aspect of your Fund investment, you may wish 
to contact the Manager on its client service line 
0800 800 212 or you may wish to contact your 
financial adviser or broker.  You can also write to 
the Manager, Fund Managers Otago Limited, at 
PO Box 5741, Dunedin 9058.

Fund Managers Otago Limited operates an 
internal complaints procedure to investigate any 
complaint thoroughly.  If your concerns are not 
resolved to your satisfaction, you may take your 
complaint to the chairman of directors of Fund 
Managers Otago Limited who will investigate it 
free of charge for you.  If any of your complaints 
are not resolved to your satisfaction, you may 
take your complaint directly to the Trustee who 
will investigate it for you. The Trustee’s contact 
details are:

Trustees Executors Limited
Level 5, 
10 Customhouse Quay, 
Wellington
Phone:	 (04) 495 0995
Fax: 	 (04) 496 2951

There is no ombudsman for group investment 
funds.

WHAT OTHER INFORMATION 
CAN I OBTAIN ABOUT THIS 
INVESTMENT?
Prospectus and financial information
This investment statement provides only a 
summary of the Fund.  Other information 
relating to this investment, the Fund and 
the Manager is contained in the Trust Deed, 
registered prospectus and financial statements 
(when produced) relating to the Fund.

You may request, at any time, copies of the trust 
deed, the latest prospectus, the most recent 
financial statements, and the most recent annual 
report for the Fund by contacting the Manager at:

Fund Managers Otago Limited
Level 5, 165 Stuart Street, 
P O Box 5741, Dunedin 9058
Phone: 	 (03) 471 6500 
Fax: 	 (03) 479 0598
Toll free: 	 0800 800 212 
Website:	 www.nzmit.co.nz

Copies of the above documents will be 
provided free of charge, except for the trust 
deed, for which a reasonable fee may apply.  
These documents are also available for public 
inspection at the offices of the Manager at 165 
Stuart Street, Dunedin.

In addition, a copy of the prospectus, financial 
statements and trust deed relating to the Fund 
and other information relating to the Manager 
is filed on a public register at the Companies 
Office and may be viewed on the Companies 
Office website at www.companies.govt.nz 
under the name of the Manager.  Where relevant 
documents are not available on the above 
website, a request for the documents may be 
made by containing the Companies Office 
Contact Centre at info@companies.govt.nz or 
0508 266 726. (A fee may apply).  

An unitholder holding units or a representative 
of such an unitholder may inspect at the office 
of the Manager that part of the register relating 
to that unitholder free of charge, subject to any 
reasonable restriction the Manager may impose.  
In addition, the unitholder may obtain a copy 
of the part of the register relating to that (a 
reasonable fee may apply).

Annual information
Each year, you will receive a copy of the annual 
financial statements together with the auditor’s 
report.

Information available on request
You can also request at any time, free of charge, 
the following:

	� A copy of the Fund’s most recent annual 
report (when available).

	� A copy of the most recent investment 
statement.

Simply call your financial adviser or broker or our 
helpline.
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Check-list for Lodging your Application:

	 Read the investment statement?
	 Made sure the application form bears your adviser’s stamp if 

relevant?
	 Filled in all necessary personal details?
	 Completed your investment instructions?
	 Selected an income payment method?
	 Made sure all applicants have signed the application form?
	 Provided any necessary verification of the applicant’s 

identity?

	 Selected your Prescribed Investor Rate?
	 Provided the necessary IRD numbers?
	 Provided a copy of your latest utility bill?
	 Enclosed your payment by way of cash, cheque crossed 

“Non Transferable”, bank cheque or direct credit for your 
initial investment? If you are paying in cash you may need  
to disclose the source of the funds.  

	 If signed by your attorney, they must complete the 
certificate of non-revocation of power of attorney in the  
last section of the application form.

If you have completed all of the above, please send the application with your cheque to:
NZ Mortgage Income Trust Group Investment Fund, Freepost 747, P O Box 5741, Dunedin 9058

Alternatively you can leave them with your law firm or other investment adviser who will send them to the Manager.

Your PIR is 12.5%

Your PIR is 21%

Your PIR is 30%

NZ Resident Individual Investor
Note: the income details are for the 
two income years prior to the income 
year the PIR is to be applied to.

Yes

Yes

Yes

In either of the last 2 income years was 
your taxable income $14,000 or less and 
your taxable income plus your PIE income, 
or less your PIE loss, $48,000 or less.

In either of the last 2 income years was 
your taxable income $48,000 or less and 
your taxable income plus your PIE income, 
or less your PIE loss, $70,000 or less.

In all other cases

The investment should be split and each 
partner/holder should give the PIE their correct 
PIR and IRD number: 0%, 12.5%, 21% or 30%

Joint Investment Partnership, 
or unincorporated societies

Your PIR is 0%Company, Incorporated Society or PIE

Your PIR is 0%Registered Charitable Trust

You can choose a PIR of either 
30%, 21%* or 0%* to best suit 

your beneficiaries

Superfund and Trustees  
(excluding charitable trusts)

Note: Trustees of testamentary trusts 
may also choose 12.5%

Your PIR is 30%Non-resident Investor 

* If a trustee chooses a PIR of 21% or 0% the tax calculated by the PIE is not a final tax.

No

No

Portfolio Investment Entity Fund - Tax Changes as of 1 April 2010

All investors must nominate a Prescribed Investor Rate (PIR) otherwise we are obliged to use the default rate of 30%.

We always advise our investors to seek advice from a qualified professional and, to assist in determining what your PIR is, we have 
also provided some guidelines below, based on information published by the Inland Revenue Department.

You cannot choose your PIR but if you follow the pointers in the flow chart below you will be able to establish what your 
Prescribed Investor Rate is: 

MOST IMPORTANT
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REGISTERED OFFICE OF THE MANAGER: Fund Managers Otago Limited 
Freepost 747, PO Box 5741, Dunedin 9058 • Freephone: 0800 800 212

www.nzmit.co.nz

Investment
Adviser’s Stamp

(If Applicable)

          

       

IRD Number

Name of Trust/Estate/Company/Partnership (if applicable)

Mr, Mrs, Ms, Dr	 First Names Surname

Date of Birth Occupation

Address

Email Address

Telephone (Home) 			     (Work)    				                (Mobile)

Signature Dated on this                                                          day of             	                                20

Other investors / trustees / directors:

IRD Number

Mr, Mrs, Ms, Dr	 First Names Surname

Date of Birth Occupation

Address

Email Address

Telephone (Home) 			     (Work)    				                (Mobile)

Signature Dated on this                                                          day of             	                                20

IRD Number

Mr, Mrs, Ms, Dr	 First Names Surname

Date of Birth Occupation

Address

Email Address

Telephone (Home) 			     (Work)    				                  (Mobile)

Signature Dated on this                                                          day of             	                                  20

Company Directors    
  In the case of company investments, at least two directors’ signatures are required on the first page and a copy of the company’s constitution is to be attached.
  If there is only one company director, the director’s signature must be witnessed below:

Witness name						     Occupation

										          IRD Number 

Signature					              Dated on this                      		          day of                  		                      20

Investment Details
Please circle your investment category:   Individual  /  Joint /  Estate  /  Company  /  Partnership /  Trust 
(in the case of a Trust a Trust Deed is to be provided)

APPLICATION FORM  
It is important for you to read the investment statement before making your application.

Investment Contact Details:

Privacy Act

“I consent to the personal information in this application form and any further personal information which I may provide to you at any time being used by the 
Trustee or the Manager or any of its related organisations for the purpose of introducing other services or products to me or to any child for whom I am making 
this declaration.  The Manager and/or the Trustee may at any time disclose information relating to my investments or to the investments of any child for whom I 
am making this declaration to my financial adviser and/or any other financial advisory firm shown on the application form.” 

Registered

GROUP INVESTMENT FUND



 Investment Instructions
I/We have received and read a copy of the investment statement and wish to 
invest in the NZ MORTGAGE INCOME TRUST GROUP INVESTMENT FUND and agree 
to be bound by the provisions of the Trust Deed.  I/We appoint Fund Managers 
Otago Limited as my/our agent for the purposes of making this investment and 
any subsequent investment and authorise Trustees Executors Limited as my/our 
agent to deduct trustee and management fees and to act on the direction of Fund 
Managers Otago Limited.

I/We acknowledge that my/our investment in the Fund and returns on my/our 
investments may fluctuate in value.  

Lump Sum
I/We wish to invest a lump sum of: 
(Minimum investment of $500)

Regular Instalment
I/We wish to make regular savings  
contributions of: 
 
On a weekly / fortnightly / monthly (circle one) basis  
beginning: 

An automatic payment authority will be sent to you on receipt of your signed 
application form.

Your Payment
		  My/Our cheque is attached, payable to NZ Mortgage Income Trust Group 
		  Investment Fund and crossed “Non Transferable”.
 

Income Payments
My/Our income from the NZ Mortgage Income Trust Group Investment Fund 
is to be (tick the appropriate box):

	 Reinvested in further units free of charge or

	 Transferred to my bank account:

Bank Account Name

Bank and Branch
 

Bank Account Number
 

	 Bank 			         Branch 	      Account	                               Suffix
or attach a deposit slip

Please select your Prescribed Investor Rate (PIR) tax status
Please refer to page 10 of the investment statement or download a copy 
from our website www.nzmit.co.nz for a more comprehensive description 
of how to determine your tax status.

Please provide your IRD number:

Investor 1:    

Investor 2:    	
	
If a trustee or director, specify only the IRD number of the trust or 
company. 
Please note:  	 If no IRD number is supplied tax will be deducted at the 
highest rate applicable by law. Joint holders you have the option to be 
taxed at your relevant PIR tax rate provided we have confirmation of your 
share of the investment and your IRD number.

Yes			   No

Existing Investors
If you are an existing investor in the NZ Mortgage Income Trust Group Investment 
Fund please indicate here and supply your existing investment Number (if known)

Investment 
Number

  Date Recei ved   Date Banked IS    C D

 C No.       I No.    Letters I L

For Office Use
(tick each box or enter appropriate number after completion of each task)

Certificate of Non-Revocation of Power of Attorney
Complete only if this application is being signed by attorney)

I,							                     Full name

Occupation

of							      (address of attorney)

HEREBY CERTIFY THAT:

By Power of Attorney dated the	  day of

(Name, occupation of person for whom attorney is signing)
(“the Donor”) appointed me his/her/its Attorney on the terms and conditions set out in that 
Power of Attorney.

I have executed the application for units printed on the face of this form as Attorney under 
that Power of Attorney and pursuant to the power thereby conferred upon me.

At the date of this Certificate I have not received any notice or information of the revocation 
of that Power of Attorney by the death (or winding up) of the Donor or otherwise.

at						       on

place				                                           	      date

Signature of Attorney

Investments by Children
I confirm that the funds invested pursuant to this application are the funds of the 
child in whose name they are invested, and I acknowledge that I am responsible for 
any gift duty which may arise as a result of any gift from myself or any other person 
to the child concerned. 

Indemnity
I indemnify Fund Managers Otago Limited and NZ Mortgage Income Trust  
from any loss or damage either of them may suffer as a result of any claim brought 
by the child in whose name the funds are invested in respect of the investment or 
any funds withdrawn from the Fund by or on behalf of the child.

Signature    

Signed by:  
	                             Full Name

Relationship to child (if applicable)

on behalf of			              at

      
      Full Name of Child (if applicable)		           Place

on  
  
Date

Identification
The Financial Transactions Reporting Act 1996 requires verification of all new 
investors’ identities and you may be asked to provide acceptable identification 
before your application is approved.  You will also need to provide identification 
under the following circumstances:

1.	If your cheque or bank account direct credit is not in the name of the 		
	 investors overleaf
2.	If you offer a bank or third party cheque, or a bank draft for the investment.
3.	If an application is made by two or more investors jointly and only one 	
	 investor is named on the cheque, the other investor must provide identification.  

The identification requirements under these circumstances are your passport, 
or two other forms of acceptable identification (such as driver’s licence, firearm’s 
licence, birth certificate, marriage certificate, community services card, tertiary 
institute ID card, bank statement or utility bill (in either case showing the investor’s 
full name and address)).  Please only send certified copies of these requirements to 
Fund Managers Otago Limited or provide originals to your adviser to copy.

Where there are three or more trustees or executors/administrators, one trustee or 
executor/administrator may be noted on the application form as a principal facility 
holder and identification supplied for that person.  By signing the application form 
trustees certify that the application form has been properly executed by the trustees 
in their capacity as trustees of the trust and they have not resigned or received any 
instructions or information of the revocation of the appointment as trustees and 
they are all trustees of the trust.

Applicants which are companies may be asked for identity details of the company’s 
directors and shareholders.  

If an application is made by a person under a power of attorney or as agent, a copy 
of the appointment as attorney or agent must be attached to this application and 
the attached certificate of non-revocation of power of attorney (for attorneys only) 
completed. 



Registered Office of the Manager: Fund Managers Otago Ltd

Level 5, 165 Stuart Street, PO Box 5741, Dunedin 9058

Phone (03) 471 6500  Tollfree 0800 800 212  Fax (03) 479 0598

Website: www.nzmit.co.nz cr
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